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There is a clear investment push in the budget

A key feature of the budget speech was a big
emphasis on foreign investment. But by increasing
protectionism, the government took a step back

ILA
PATNAIK

inance minister Nirmala Sitharaman
tried to give investment a push witha
seriesofsmallmeasuresinhermaiden
budget. Whether these steps are suc-
cessful in pushing India’s corporate
sector to invest more will depend on

policy haveall made India one of the top litigation
countriesfor foreign companies. At a timewhen
the United States-China trade war is presenting
interesting possibilities for India, creating a for-
eigninvestment-friendly environmentcan bring
Ind)a Jobs and mvestment
by increasingpr

through proposing higher tariffs on a number of
items, Sitharaman took a step back. Maybe this
‘was the tightrope walk she had to do to keep the
Bharatiya Janata Party’s swadeshi elements
happy.

Theincrease inthe cap for small companies to
3400 crore toqualify fora 25% corporate tax wasa
stepin theright direction asit will allow the3250
crorecompanies togrow large. Perhapsin thenext

whether the budget i msp]r

that the gove toward:
busmess and profits as Sitharaman said in her
speech.

In the context of the macro-economy, pushing
up investment when the savings rate is falling

budget ernmentwill
reduce the corporate rate t025% for all, as it had
promisedin March 2015.

small steps
which might help in the shortrun. For example,
70,000 crore s to be given to Public Sector Unit

= Financial sector reforms have seen small steps. A large disinvestment target has been set. But more reforms will have to be carried out

required larger capital inflows. This was seen  (PSU;
clearly in the budget. crediterunch in theeconomyabit. Ifnot followed
Onekey feature ofth peech wasab]g by liberali fthe banking sector and more
foreigni b d  pri Ticences, India’s credit need
debt. Sitharamanremoved the Forelgn Portl"olm bemet. Publi i ingtax- itk Public

Investment (FP) limits of 24% to Foreign Direct
Investment (FDI) sectoral caps, made the some-

payermoney year after year,as they havefor dec-
ades. The small window to help (Non Banking

tor Unit shares and strategic disinvestment is a
positivesignal. Whilealack of political will might

income. These are not rea]ly salaried employees
who wﬂlpaytaxes Tax eVaSlUn inIndiaiseasyas
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Samman Yojana, the newly- announced scheme
for fishermenand housingfor all by 2022, were the
tha -

therich

y t
outreach of the Prime Minister’sschemes toany-
one who might possibly have been left out so far
under the existing PM schemes. The vision on
antyodaya,orreachingthelastperson/last mile,
isa polmcal objecnve the BJP has repeatedly

whatunfavourable NRTequif frame-  Financial C ) NBFCs to address the havekeptdisinvestmentlowinthefirsttermofthe  toescapetaxes. It would beinterestingif the data

work the same as the more Favourable Foreign isisand incr pow-  Narendra Modi government, the fact thatlt has  about the number of individuals in this bracket

investor(] F'IT ers over NBF(‘AW]].la]so helpbutwlﬂioutreforms beenbroughtback m them i last

forei igndebtand  inthebondmarket, in creditrating, uptcy,  aboutand ised byt in  year, and, again, after a year under the new
a number of other changes that willfollow. better regulation and supervisionete, the credit ~ her first: speech suggests thatwnhlts bigger: man- regime.

t,Indiahadcon-  needs offndia’s MSMEs, industry, infrastructure ater government Overall, kepttothefiscal deficit of

tinued to receive foreign i last year ill not For agendais likel ough  8.3% of the Gross Domestic Product. She

despif lobal h this, many morereformswillhavetobe carriedout  thistime. announced 380,000 crore for all-weather roads

able
stories. aboutfomigx]investorsnotﬁndingh)djaan

tax rates, an uncertam taxreglme, andan uncer-

during the year. Hopefully, as the new finance
minister settles into her job, she will be able to
address these in greater depth.

tain policy ce

targetof31.05lakh crore

paper.hindustantimes.com/epaper/viewer.aspx

Thebudget continued the anti-superrich mes-
sage from Modis first term witha taxon the super
rich. Ithasbeen reported that very few individuals
in the country show more than ¥3 crore taxable

under the next phase of the Pradhan Mantri Gram
Sadak Yojana, aprogrammefor pipedwater, elec-
tricity and gas toevery household in rural India.
Thit with thealready i

reachthe poor-

est mrural].nd.\a inremotevillagesandin coastal
areas.

lla Patnaikis an economist and a professor at
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