INTERVIEW WITH NATIONAL INSTITUTE OF PUBLIC FINANCE & POLICY DIRECTOR

We are now repurposing from a
business as usual economy to a
warlike economy NIPFP’s Roy

RATHIN ROY, director, National
Institute of Public Finance and

Policy, was one of the membersof
acommittee chaired by NK Singh
that reviewed the FRBM Act. The
committee’s report formed the
basistotheamendmentof theAct
two years ago. In an interview to
P VAIDYANATHAN IYER, he
strongly recommends widerang-
ingsupport thatwill cost far more
than 1 per cent of GDP. Edited
excerpts:

Asamember of theFRBM
review committee, based on

Rathin Roy. File

es(whichisasig-
nificantchunkof the Indian work-
force) and thetemporary publicly
financed coverage of costs associ-
ated with maintaining working
and fixed capitalincluding, butnot
limited to, interest relief. This will
cost more than 1 per cent of GDP,
solam assuming a much larger
publiclyfinanced support package
isintheoffing. Ihopeitisn'tfurther
delayed. It has been forthcoming
for some time now.

What

doyouthink the situation

easing?
Ido not think that in the pres-
entsituation an analytical frame-
workthat talks about “easing” and
“tightening” is relevant. As I have
said before, Wearenow repurpos-
ingfromabi salecon-

round crew.
So, we: need toensure that finance
isnotaconstraintinincreasing our
spending on securing the health
and lives of these personnel. 1 es-
umale we need to increase the

fundraising?

Itis important to understand
that financing will have to be pro-
vided at an elevated scale and
therefore “fundraising” through
relief fundsetc. willnot do the job
atthe macro level. Several cali-

pe
by 350—400 percent.

brated possible.
First, the government has con-

istomain-

balances which

tain supply chains such that peo-
ple are able to et essential com-
vard, other

omy to a warlike economy. In
these circumstances money needs
to be directed to the purposes of
fighting the pandemic and deal-
ing with the consequences of
fighting the pandemic. We first
need to clearly identify what
needs to be done and what it will

thingsneeded toliveanormallife.

should be mobilized. This will take:
time; therefore, it should immedi~
ately use its WMA (Ways and
Means Advances) window with

‘We need to spend on i

unutilised supply chains and mak-

ing sure these deliver from farm

and factory to home. This is going.
if social distancin

theRBI i e

‘The RBI has enhanced the WMA
limits butitis desirable that fiscal
prudence be secured by linking

P

Third, we need
tomake sure all migrant workers

cificresource by

ernment. States are the frontline

cost.We then

of how (not how much) finance
‘will be mobilised.

and have access to c

fightersof this epi

aRs 1lakh

communicationfacilities,and gov-
ernmentservicesonapriorityba-

needimmediate relief?
The first priority is to make

sure we have the medical equip-

mentand utethe

sis. This willl because
our migrant workers lived in
crammed and insanitary condi-
tionsinthe first| placeand 'weneed

meastres needed to identify, di-
agnose, and treat those seeking
medical attention. As the number
of cases grow, we need a massive
transitory increase in healthcare
financing. We need more beds,

quarannmngfaqhtlcsetc butgo-
ingforward

will be our healthcare workers.
Each healthcare worker who falls

a
for the states, The window should
be for 11 months and its rollover
can be reviewed in the ninth
month, States could access this
‘window according to some crite-

sick, brealks down, or is unable to
perform his/her job, retards ouref-
fort. You do not want a situation
‘where, to use a war analogy, you
have aircraft that are idle because

tohencec ucture.  ria. The simplest would be to use
percapitapopulationand thende-
The: lentannounceda  velop criteria according to need
relief package, which wasless going forward.
than 1 per centof GDP.What is Second, thegovernmentcould
yourassessment of the fiscal design a specific purpose bond to
relief requirement? raise debt resources. The current
Again, “fiscal relief"isnotanap-  debt mobilisation system should
prc e Inawarlike  be ring-fenced from this COVID-
economy do  specificdebti ly pref-
two things. One, protect national  erencewill be foraconsol-abond
iatelossofna-  that pays interest during its life-
tional income as far as possible.  time, hasnodate of expiry,and can
Thiswould encompasswagesup-  be traded.
port, compensatory payments to Fullreporton

those operating their own busi-
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